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On Sept. 21, Planning Minister Guillermo Ford told reporters that the government had successfully
completed negotiations with multilateral financial institutions, thereby freeing up disbursement
of about $700 million in loans between 1992 and 1993. Ford arrived in Panama City on Saturday
afternoon from the US. "Normalization" of relations with the international financial community,
he said, includes support for government economic policies, including privatization, changes in
social security legislation, and tax system reforms. These policies have not yet been approved
by the national congress. Panama's foreign debt totals about $6 billion. According to Ford, if the
government fulfills certain expectations vis-a-vis economic policy by Oct. 31, the multilateral
institutions will approve broad-based accords in early November, and the government's $400
million in arrears to the same institutions will be paid. Once the arrears are settled, he added, the
government stands to receive about $700 million in new loans and disbursements on previously
contracted loans in 1992 and 1993. Ford said the government will begin payments on arrears in
October. The required money derives from Panama's "support group" of nations, comprised
of Japan, the US, and China, among others. The minister claimed public employees will not be
dismissed. Instead, the public sector work force is to be reduced via privatizations, government
monetary incentives for voluntary departure from civil service jobs, and "changes" in public
employee retirement benefits. The government has set aside $30 million for the incentive program.
Ford claimed that the government rejected a demand by the multilateral institutions calling
for dismissal of 22,500 public sector employees during a two-year period. (Basic data from AFP,
09/22/91)
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